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SUB J : WEEKLY REVIEW OF THE PEOPLE'S REPUBLIC OF CHINA NO. 28 
TABLE OF CONTENTS 

I. 2. 3. THE MOVEMENT 

4. APPEARANCES 

5. MASS ORGANIZATIONS 

6. PARTY DAY EDITORIAL 

7. UNREST IN CHEKIANG 

8. 9. UNITED STATES 

10. SINO-SOVIET TALKS 

II. FOREIGN TRADE 

12. VIETNAM 

13. PHILLIPPINES 

14. MIDDLE EAST 

15. LAW OF THE SEA 

16. INDIAN AND SIKKIM 

SUMMARY. THERE ARE INDICATIONS POINTING TO A NEW STAGE IN THE 
INTERNAL POLITICAL MOVEMENT, AND "TRIPLE COMBINATION COMMITTEES" 
DESIGNED TO SHARE SOME OF THE PARTY COMMITTEE S AUTHORITY ARE 
APPARENTLY BEING PUSHED. AMONG DEVELOPMENTS INVOLVING LEADING 
PERSONALITIES ARE: RECENT DIRECTVES FROM MAO, WANG HUNG- WEN, 
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AND CHINAG CHING BEING CITED IN POSTERS; POLITBURO MEMBER AND 
MILITARY FIGURE CHEN HSI-LIEN COMING UNDER POSTER ATTACK; AND 
PREMIER CHOU BEING IN THE HOSPITAL. ON THE EXTERNAL SIDE, 

SECONDARY PRC MEDIA SOURCES BELITTLE THE MOSCOW SUMMIT AND ALLUDE 
TO IMPROVEMENT IN SINO-U.S. RELATIONS. NOTHING IS SAID TO BE 
HAPPENING IN RENEWED SINO-SOVIET CONTACTS AND PEKING MEDIA FLAILS 
AWAY AT MOSCOW ON EVERYTHING. ON THE FOREIGN TRADE FRONT, THE 
PRC'S TRADE MINISTER HAS GIVEN ASSURANCES THAT THE INTERNAL 
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MOVEMENT WILL DO NO HARM AND NOT AFFECT POLICY. END SUMMARY 
t THE MOVEMENT 

THERE ARE GROWING INDICATIONS THAT THE PRC'S INTERNAL POLITICAL 
MOVEMENT MAY BE ENTERING A NEW STAGE. SOME PROVINCIAL RADIO 
BROADCASTS ARE REFERRING TO SUMMING UP EXPERIENCE " IN A PREVIOUS 
PHASE," A TERM WHICH HAS IN THE PAST SIGNALED THE ADVENT OF A 
NEW STAGE. HANGCHOW POSTERS HAVE REFERRED TO LATE-MAY AND EARLY- 
JUNE DIRECTIVES BY CHAIRMAN MAO, CHINAG CHING AND WANG HUNG-WEN 
(PEKING 1133). 

CONFIDENTIAL 

2. ALTHOUGH THE POSTERS ARE NOT EXPLICIT, THESE DIRECTIVES 
COULD RELATE TO THE "TRIPLE COMBINATION COMMITTEES "-ALSO CITED 
IN POSTERS THERE- WHICH ARE BELIEVED TO BE SHARING POWER WITH 
THE PARTY COMMITTEES IN KIANGSI AND FUKIEN (WR27). REPORTS LAST 
WEEK OF A DIRECTIVE THAT CADRE WERE TO REAMIN AT THEIR POSTS 
DURING CRITICISM ARE BEING BORNE OUT BY FREQUENT PROVINCIAL 
STATEMENTS WHICH USE THIS STRICTURE (WR27). ANOTHER POSSIBLE 
RECENT DIRECTIVE WAS REFERRED TO IN A YUNNAN BROADCAST WHICH 
DISCUSSED "DRAFT DECISIONS" PERSONALLY HANDLED BY CHAIRMAN MAO 
ON CURRENT AGRICULTURAL PROBLEMS (YUNNAN JULY 8). 

CONFIDENTIAL 

3. A FURTHER INDICATION OF STUDY OF NEW DIRECTIVES AND THE 
BEGINNING OF A NEW PHASE IN THE MOVEMENT IS THE REPORT OF PARTY 
AND REVOLUTIONARY COMMITTEE PLENUMS NOW IN PROGRESS IN KANSU 
(HONG KONG 7695). FOLLOWING HARD ON THE HEELS OF THE SZECHWAN 
REVOLUTIONARY COMMITTEE PLENUM REPORTED LAST WEEK, THE STAGE 
MAY BE SET FOR A PUSH AGAINST PARTY COMMITTEES WHICH HAVE USED 
THEIR AUTHORITY TO RESIST CRITICISM (HONG KONG 7584). MOVES 

ON THE EXTERNAL SIDE-AS INDICATED IN FOREIGN TRADE MINISTER LI 
CHIANG'S RECENT ARTICLE-ALSO POINT TO DECISIONS AT THE CENTER 
CONFIDENTIAL 
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ON THE MOVEMENT AND ITS IMPLICATIONS FOR CHINA'S FROEIGN POLICY. 

LI S STATEMENT ON TRADE POLICY SUGGESTS THAT THE FORCES OF 
MODERATION AND PRAGMATISM ARE ON TOP OF MATTERS IN THIS AREA 
(ITEM 11). 
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4. APPEARANCES 

PEKING MEDIA HAS REPORTED THAT PREMIER CHOU IS IN THE HOSPITAL 
BUT GIVES NO DETAILS. CHOU ALTERNATES, VICE PREMIER TENG HSIAO- 
PING AND LI HSIEN-NIEN, ARE MAINTAINING BUSY SCHEDULES 
DISCHARGING THE PUBLIC DUTIES OF THE PREMIER'S OFFICE. POSTER 
CRITICISM OF POLITBURO MEMBER AND PEKING MILITARY COMMANDER CHEN 
SHI-LIEN HAS BEEN REPORTED FOR THE FIRST TIME. THE POSTERS WERE 
SIGHTED IN SHENYANG, CHENSFORMER BAILIWICK, ALONG WITH OTHER 
POSTERS CONTINUING THE ATTACK ON PARTY VICE CHAIRMAN AND 
SHENYANG'S CURRENT COMMANDER, LI TEH-SHENG (PEKING 1 169). 

THE POSTERS ALSO ATTACKED TIEN WEI-HSIN, ONE OF LI'S DEPUTIES 
IN THE PLA'S GENERAL POLITICAL DEPARTMENT (HONG KONG 7720). 

ELSEWHERE, A FUNERAL BROUGHT FORTH A WREATH FROM LANCHOW MILITARY 
CHIEF HAN HSIEN-CHU, THE FIRST PUBLIC REFERENCE TO HIM SINCE HE 
CAME UNDER A BARRAGE OF CRITICISM EARLY THIS YEAR. 

CONFIDENTIAL 

5. MASS ORGANIZATIONS 

IN ADDITION TO REVOLUTIONARY COMMITTEE PLENUMS, OTHER MASS 
ORGANIZATION ACTIVITY APPEARS TO BE PICKING UP. YUNNAN, WHICH 
REPORTED A PROVINCIAL TRADE UNION PLENUM IN MID- JUNE, HAS 
NOW ANNOUNCED PLANS TO CONVENE A POOR AND LOWER-MIDDLE PEASANTS’ 
CONGRESS LATER IN THE YEAR (YUNNAN JULY 8). THE PEASANT 
ASSOCIATIONS WHICH RECENTLY BECAME ACTIVE IN SPONSORING THE 
NATION-WIDE FILM FESTIVAL ON TACHAI AND TACHING (WR 27) HAD 
BEEN RELATIVELY DORMANT SINCE THE MOVEMENT BEGAN (WR 22). 

LIMITED OFFICIAL USE 
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6. PARTY DAY EDITORIAL 

INDICATING PROVINCIAL UNCERTAINTY ABOUT THE LINE, LOCAL COMMENTARY 
AND REFERENCE TO THE PARTY DAY EDITORIAL HAS BEEN SLOW TO 
DEVELOP (WR 27). IT HAS BEEN CONFINED TO A HUNAN BROADCAST 
DESCRIBING DISCUSSION OF THE EDITORIAL BY THE MASSES, AND A YUNNAN 
PARTY CONFERENCE WHICH REFERRED TO THE EDITORIAL AS ONE OF THE 
ITEMS TO BE SERIOUSLY STUDIED BY COMMITTEES AT ALL LEVELS. 

LIMITED OFFICIAL USE 

7. UNREST IN CHEKIANG 
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FACTIONAL STRIFE AND UNREST IN CHEKIANG CONTINUE TO BE REPORTED 
BY NUMEROUS SOURCES. HANGCHOW POSTERS AND RADIO BROADCASTS ARE 
INDICATING PULBICLY WHAT INTELLIGENCE SOURCES HAVE REPORTED SINCE 
EARLY IN THE YEAR (HONG KONG 7694). MILITIA UNITS HAVE NOW BEEN 
IDENTIFIED AS INVOLVED IN FACTIONAL INCIDENTS IN HANGCHOW WITH 
SOME BLOODSHED REPORTED (OIR 10246/74). THE PROVINCE'S MOST 
RECENT PROBLEMS HAVE REPORTEDLY BEEN BROUGHT TO THE CENTER'S 
ATTENTION-BY BOTH FACTIONS— AND WERE MET WITH A PROMISE FOR 
REVIEW AND RESOLUTION BY THE CENTRAL COMMITTEE. THE APPEARANCE 
OF ONLY NON PARTY LEADERS PRESIDING OVER AND ADDRESSING MEETINGS 
REPORTED SPONSORED BY THE PARTY CONTINUES AS A UNIQUE FEATURE OF 
CHEKIANG'S PROVINCIAL SCENE (HANGCHOW JULY 8). 

CONFIDENTIAL/N OFORN 

8. UNITED STATES 

IN STRAIGHT FORWARD NEWS REPORTS, CNA HAS NOTED THE PRESIDENT'S 
MOSCOW TALKS AND THE AGREEMENTS SIGNED THERE. THE ONLY PEKING 
COMMENTARY WAS INDIRECT AND DISMISSED THE RESULTS OF THE MOSCOW 
SUMMIT, REASSERTING THAT DETENTE IS A SMOKESCREEN FOR SUPERPOWER 
RIVALRY. DURING THE MOSCOW SUMMIT CHINESE LEADERS, INCLUDING 
CHOU EN-LAI, WELCOMED U.S. SENATOR JACKSON TO PEKING BUT PRC 
MEDIA SAID NOTHING ABOUT THE SENATOR'S POLITICAL VIEWS. NCNA 
REPORTED THE ATTENDANCE OF VICE FOREIGN MINISTER CHIAO KUAN-HUA 
AT THE USLO JULY 4 CELEBRATION, AND DONTINUED TO NOTE THE WARM 
U.S. RECEPTION FOR THE PRC'S WUSHU TROUPE (HONG KONG 7583; 

PEKING 1 127; NCNA JULY 6,7). 

LIMITED OFFICIAL USE 

9. MEANWHILE, PRC-OWNED HONG KONG NEWSPAPERS HAVE FOCUSED MORE 
OPENLY ON SINO-U.S.-SOVIET RELATIONS AND IN A MANNER SUGGESTING 
CONFIDENTIAL 
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PEKING GUIDANCE. THEY HAVE EXCERPTED FOREIGN NEWS COMMENTARIES 
WHICH DESCRIBE SENATOR JACKSON'S CRITICAL VIEWS ON THE USSR AND 
WHICH CONVEY THE IMPRESSION THAT PEKING BELIEVES SINO-U.S. 

RELATIONS ARE IMPROVING (HONG KONG 7426; HONG KONG 7731). 

LIMITED OFFICIAL USE 

10. SINO-SOVIET TALKS 

ACCORDING TO A REPORT FROM USLO, THE CHINESE ARE SAID TO VIEW 
ILICHEV'S RETURN TO PEKING JUST PRIOR TO THE MOSCOW SUMMIT AS 
A TRANSPARENT SOVIET EFFORT TO INDICATE TO THE U.S. THAT MOSCOW 
HAS AN OPEN LINE TO PEKING. THE EASTERN EUROPEAN SOURCE FOR THIS 
ALSO TOLD USLO THAT WHILE MOSCOW HAD RAISED NO NEW PROPOSALS 
WITH THE CHINESE, ILICHEV'S RETURN IS A REVERSAL OF THE RUSSIAN 
STANCE THAT THEY WOULD NOT GO BACK TO THE NEGOTIATING TABLE UNTIL 
THE CHINESE RESPONDED TO EARLIER RUSSIAN PROPOSALS (PEKING 1 148). 
CONFIDENTIAL 
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11. FOREIGN TRADE 

IN A ARTICLE SEEMINGLY DESIGNED TO DISPEL CONCERN THAT THE PRC'S 
INTERNAL POLITICAL MOVEMENT WILL ADVERSELY AFFECT FOREIGN TRADE, 
PRC TRADE MINISTER LI CHIANG HAS STRESSED THAT "UNDER NO 
CIRCUMSTANCE" WILL CHINA PURSUE A "CLOSED-DOOR" POLICY ON TRADE 
(NCNA JULY 9). 

LIMITED OFFICIAL USE 

12. VIETNAM 

AS THE FIRST STOP ON HIS WAY TO MOSCOW AND OTHER SOCIALIST 
CAPITALS, DRVN VICE PREMIER LI THANH NGHI MET WITH PRC VICE- 
PREMIER LI HSIEN-NIEN AND OTHER CHINESE OFFICIALS IN PEKING 
JULY 6 AND 7. ACCORDING TO REPORTS FROM HANOI, THE TALKS DEALT 
WITH STRENGTHENING BILATERAL ECONOMIC, SCIENTIFIC AND TECHNICAL 
COOPERATION AND SUPPORT FOR VIETNAMESE STRUGGLE FOR PEACEFUL 
REUNIFICATION. AT A BANQUET HONORING HIS COUNTERPART. LI HSIEN- 
NIEN PRAISED THE VIETNAMESE PEOPLE'S NEW ACHIEVEMENTS AND EFFORTS 
TOWARD ECONOMIC REHABILITATION. MEANWHILE, NCNA ALSO CARRIED 
TONED-DOWN EXCERPTS FORM THE GRUNK-PRG/RSV JOINT COMMUNIQUE 
WHICH FOLLOWED THE JUNE 1 1-13 VISIT OF CAMBODIAN INSURGENT LEADER 
KHIEU SAMPHAN TO SOUTH VIETNAM'S "LIBERATED AREAS" (NCNA JULY 
5-7; VNA JULY 6, 7). 

UNCLASSIFIED 

13. PHILIPPINES 

ACCORDING TO A REPORT FROM AMEMBASSY TAIPEI, THE PHILIPPINE 
AMBASSADOR, WHO IS BEING REASSIGNED, HAS SAID THAT MANILA MAY 
CONFIDENTIAL 
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NEVER GET AROUND TO APPOINTING ANOTHER AMBASSADOR TO TAIPEI. 

AS UNOFFICIAL SINO-PHILIPPINE RELATIONS CONTINUE APACE NCNA 
JULY 9 REPORTED THE ARRIVAL IN PEKING OF AN OIL MISSION HEADED 
BY PRESIDENT OF THE PHILIPPINE NATIONAL OIL COMPANY GERONIMO 
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VELASCO. NCNA HAS ALSO REPORTED THE EXPIRATION OF THE TWENTY- 
YEAR OLD LAUREL-LANGLEY AGREEMENT AND A MANILA PRESS COMMENT THAT 
ITS ABROGATION "REMOVED ONE OF THE VESTIGES OF U.S. -PHILIPPINE 
COLONIAL RELATIONS” (TAIPEI 4232, NCNA JULY 7, 9). 

LIMITED OFFICIAL USE 

14. MIDDLE EAST 

A SINGED ARTICLE IN PEOPLE'S DAILY ON JULY 4 COMMENTED FAVORABLY 
ON THE IMPROVING ECONOMIC AND POLITICAL RELATIONS BETWEEN WESTERN 
EUROPE AND THE ARAB WORLD. CONSISTENT WITH PREVIOUS REPORTS, 

PEING VIEWED THE TREND AS A REBUFF TO BOTH WASHINGTON AND 
MOSCOW, BUT WARNED THAT THE TWO SUPERPOWERS " PARTICULARLY THE 
SOVIET REVISIONISTS, WILL NOT TAKE THEIR DEFEAT LYING DOWN." 
UNCLASSIFIED 

15. LAW OF THE SEA 

NCNA CONTINUES TO FOCUS ON THE CARACAS UN CONFERENCE ON THE LAW 
OF THE SEA, AND TO HAMMER AT U.S.-SOVIET CONTENTION AND 
OPPOSITION TO THIRD WORLD INTERESTS ON MARITIME AND OTHER 
ISSUES. THE HEAVIEST BLOWS CONTINUE TO FALL ON THE SOVIETS 
(NCNA JULY 4-7). 

LIMITED OFFICIAL USE 

16. INDIA AND SIKKIM 

JUST AS THE SIKKIMESE CHOGYAL WAS GIVING HIS CONSENT TO A NEW 
CONSTITUTION WHICH SUBSTANTIALLY STRIPS HIM OF POWERS AND GIVES 
DELHI INCREASED INFLUENCE AND AUTHORITY WITH REGARD TO SIKKIM 
AFFAIRS, AN NCNA "COMMENTATOR" ARTICLE ON JULY 3 CAME OUT STRONGLY 
IN SUPPORT OF THE CHOGYAL'S RESISTENCE AND AGAINST INDIA'S 
"TUCULENT AND UNJUSTIFIED INTERFERENCE." SINCE THIS BADLY 
TIMED ARTICLE, NCNA HAS REFRAINED FROM COMMENT ON AFFAIRS AND 
EVENTS IN THE TINY HIMALAYAN KINGDOM (NCNA JULY 3). 

UNCLASSIFIED 
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